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Ethical Investment Australian Equities Portfolio 

A portfolio of predominantly small and medium sized Australian companies which meet strict 
environmental and socially responsible standards. 

Quarterly Performance Update 

31 December 2023 

The Ethical Investment Australian Equities Portfolio returned +5.10% over the past quarter 
through another particularly volatile period. The Australian share market fell nearly 4% in 
October but rallied strongly towards the end of the year to end the quarter 8.67% higher.  

Markets shrugged off concerns regarding the conflict in the Middle East, rising oil prices, and 
soft economic growth, as well as the ongoing economic uncertainty due to high inflation and 
interest rates. Meanwhile, bond yields fell strongly which helped push equity markets higher. 

Performance was strong across nearly all sectors of the market, particularly Healthcare and 
Materials which gained 13.29% and 13.17% respectively. The Energy sector, which this portfolio 
has no allocation to, was by far the worst performing sector falling 8.97%.  

At a company level, the main contributor to performance was Calix a company involved in 
reducing carbon emissions from hard to abate sectors including cement, lime and steel 
production. Calix gained 22% for the quarter following an announcement of a partnership 
with Heirloom, a Direct Air Capture company, which is a process of directly capturing and 
removing carbon dioxide from the atmosphere. 

We saw strong performance from several of the healthcare companies in the portfolio 
including Cochlear (+17%), Capitol Health (+12%), CSL (+14%), Recce Pharmaceuticals (+10%), 
and Sonic Healthcare (+7%).  

Volpara Health Technologies (+52%) and Pact Group (+21%) both also performed well 
following successful takeover bids, while property investments including Centuria (+32%), 
Charter Hall Social Infrastructure (+20%), and Arena (+11%) performed quite well largely due 
to the falling bond yields. 

It was also a strong quarter for several of the environmental focused companies in the 
portfolio including renewable energy companies Genex (+17%), Mercury NZ (+8%), and 
Meridian Energy (+6%), as well as the low-emission hydrogen and graphite company Hazer 
Group (+29%). 
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The overall performance of the portfolio compared with various benchmarks is outlined 
below: 

Performance  
as at 31 December 2023 

Since 

Inception  
5 years 3 years 1 year 3 months 

Ethical Investment Australian Equities  +6.54% +8.08% +2.47% +7.00% +5.10% 
      

Benchmark 
(All Ordinaries Accumulation Index) 

+8.05% +10.67% +8.90% +12.98% +8.67% 

Relative Performance -1.51% -2.59% -6.43% -5.98% -3.57% 
      

Alternative Benchmark  
(Small Ordinaries Accumulation Index) 

+6.16% +6.40% +0.95% +7.82% +8.52% 

Relative Performance +0.38% +1.68% +1.52% -0.82% -3.42% 
Inception date :25 May 2015. Returns great than one year are annualised. 

Portfolio News 

During the quarter Pact Group was removed from the portfolio following a successful takeover, while 
holdings in Volpara Health Technologies and Genex were trimmed and we adding to existing 
holdings in CSL, Close the Loop, Calix, and IperonX. 

One new company was added to the portfolio during the quarter, Probiotec, who are leaders in the 
contract pharmaceutical manufacturing and packing space, providing an extremely wide range of 
services across a range of healthcare goods including prescription and over-the-counter medicines and 
nutrition. 
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 Company News 

Calix announced a partnership with Heirloom, a Direct Air 
Capture (DAC) company, through which Heirloom will 
utilise Calix’s Leilac technology.  

Direct Air Capture is a process of directly capturing and 
removing carbon dioxide from the atmosphere. Heirloom, 
whose investors include the Bill Gates-backed 
Breakthrough Energy Ventures, Ahren Innovation Capital 
and Microsoft, will employ Leilac’s electric kiln technology 
to heat limestone to produce high purity CO₂, which will go 
for permanent storage, and calcium oxide, which is looped 
through Heirloom’s process to remove CO₂ from the 
atmosphere.  

Heirloom aims to capture more than 1 million metric tons of 
CO₂ from the atmosphere each year through the initial 
project. Heirloom has also signed a long-term contract with 
Microsoft for the purchase of up to 315,000 metric tons of 
CO₂ removal over a multi-year period, in one of the largest 
carbon dioxide removal deals to-date.  

Calix CEO and Managing Director, Phil Hodgson said: “Calix 
is pleased to announce a binding and perpetual licence 
agreement between Leilac and Heirloom. Our partnership 
with Heirloom creates the opportunity to apply the Leilac 
technology into a new and rapidly developing market.”  

Daniel Rennie, Leilac CEO, added: “Leilac is excited to apply 
our core technology, developed for and with the cement 
and lime industries, to DAC. In turn, we expect our 
partnership with Heirloom will accelerate the development 
of electric calcination, as we work with all of our partners 
and clients in support of a just-transition towards an 
industrially sustainable low-carbon society. It’s a win-win 
arrangement that aims to maximise the scale and speed at 
which we can reduce industrial and atmospheric CO₂.”  

The Intergovernmental Panel on Climate Change projects 
that carbon dioxide removal in the order of 1–10 billion 
tonnes of CO₂ per year could mitigate residual emissions 
and, in most scenarios, achieve net negative emissions to 
return global warming to 1.5°C, following a peak. 

  

 

Key Facts 

Platform Availability 

Hub24 (Super & IDPS) 

Praemium (Super & IDPS) 

Dash (Super & IDPS) 

 

 

Portfolio Fee 

0.66% pa 

 

 

Top 10 Holdings 

NextDC 

Bendigo and Adelaide Bank 

CSL Limited 

Sonic Healthcare 

Meridian Energy 

Charter Hall Social Infrastructure 

Calix Limited 

Mercury NZ 

Technology One 

Cochlear 
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Company News 

Genex Power plans to build the biggest solar farm on 
Australia’s main grid after landing a huge 25-year off-take 
deal with iron ore billionaire Andrew Forrest’s Fortescue 
Metals.  

Genex is simultaneously negotiating terms with other 
parties for further solar offtake, which could bring the initial 
capacity of the project to 775MW. It intends to add a battery 
storage component of up to 400MW as part of the second 
stage of the project.  

Fortescue intends to utilise the solar energy procured for 
the operation of its planned green hydrogen and green 
ammonia facility in connection with its Gibson Island 
project, where it intends to build a 550MW electrolyser.  

Genex CEO Craig Francis stated: “Today’s announcement 
marks a major milestone, not only for Genex’s 2.25GW 
development portfolio but also for the Australian energy 
transition to renewables.  

Genex acquired the up to 2GW Bulli Creek Battery and Solar 
Project in August 2022, initially envisioning a stand-alone 
battery energy storage system as a first stage for the 
project.  

However, securing this long-term 25-year offtake 
agreement with Fortescue for 337.5MW of solar capacity at 
Bulli Creek has reshaped the first stage of the project into a 
large-scale solar farm.”  

 

Ethical Screening 

Positive Investments 

Who We Choose 

   
Clean Energy Healthcare Education 

   
Innovation Aged Care Clean 

Transport 

   
Responsible 

Banking 
Recycling Energy 

Efficiency 
 

Negative Investments 

Who We Seek to Avoid 

   
Tobacco Gambling Weapons 

   
Coal Logging Fossil Fuels 

   
Human Abuse Oil Heavy 

Polluters 
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Disclaimers 

This presentation has been prepared by Ethical Investment Funds Management Pty Ltd (ABN 66 634 011 724) 
which is a Corporate Authorised Representative (001277050) of Ethical Investment Advisers Pty Ltd (ABN 26 108 
175 819, AFSL 276544) and are intended as general advice only. No specific person’s circumstances, financial 
situation or objectives have been taken into consideration. Past performance of financial products is not a reliable 
indicator of future performance. 

The performance table sets out the investment performance returns (AFTER investment management fees, but 
BEFORE administration fees, performance based fees and taxes) for the Portfolio. The performance returns have 
been calculated on a daily basis taking into account brokerage costs, and are accumulated for the period shown. 
Returns are shown as annualised if the period is over 1 year, or as total returns otherwise. Inception date is 25 May 
2015. 

The Ethical Investment Australian Equities Portfolio has been certified by the Responsible Investment Association 
Australasia according to the operational and disclosure practices required under the Responsible Investment 
Certification Program. See www.responsiblereturns.com.au for details.1 

The Investment Management Fee shown includes GST and is net of any Reduced Input Tax Credits (RITC). Please 
also refer to the IDPS Guide/Super PDS and the relevant disclosure document for the managed portfolio for more 
information on the fees and other costs. 

Investment in securities and other financial products involves risk. Information, opinions, historical performance, 
calculations, or assessments of performance of financial products or markets rely on assumptions about tax, 
reinvestment, market performance, liquidity and other factors that will be important and may fluctuate over time. 
An investment in a financial product may have the potential for capital growth and income, but may also carry 
the risk that the total return on the investment may be less than the amount contributed directly by the investor. 
Past performance information is for illustrative purposes only and is not indicative of future performance. Ethical 
Investment Advisers do not assure or guarantee the performance of any financial products offered. This document 
is not a recommendation to purchase, sell or hold Ethical Investment Funds Management product(s), and you 
should seek independent financial advice before investing in this product(s). 

Performance details in this report are prepared by HUB24 Custodial Services Ltd (ABN 94 073 633 664, AFS licence 
No. 239 122) ("the Operator” of HUB24 Invest (the Service)) and (("the Promoter” of HUB24 Super (the Fund))". The 
information contained in this document is not intended to be a definitive statement on the subject matter nor an 
endorsement that this Portfolio is appropriate for you and should not be relied upon in making a decision to invest 
in this Service or Fund. HUB24 and the Trustee do not assure or guarantee the performance of any financial 
products offered. Information, opinions, historical performance, calculations or assessments of performance of 
financial products or markets rely on assumptions about tax, reinvestment, market performance, liquidity and 
other factors that will be important and may fluctuate over time. HUB24, its associates and their respective 
directors and other staff each declare that they may, from time to time, hold interests in Securities that are 
contained in this Service or Fund. 

All other information contained within this report, including financial commentary, is provided by Ethical 
Investment Funds Management Pty Ltd, who is the Portfolio Manager of this Portfolio. 

1. The Responsible Investment Certification Program does not constitute financial product advice. Neither the 
Certification Symbol nor RIAA recommends to any person that any financial product is a suitable investment or 
that returns are guaranteed. Appropriate professional advice should be sought prior to making an investment 
decision. RIAA does not hold an Australian Financial Services Licence. 


