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Ethical Investment Mid-Cap Portfolio 

A portfolio of small and medium sized Australian companies which meet strict environmental 
and socially responsible standards. 

Quarterly Performance Update 

31 March 2023 

The Australian market rose 3.61% for the period largely due to the Consumer Discretionary 
(+10.76%) and Consumer Staples (+7.48%) sectors, however it was dragged lower by the 
Financials (-2.69%) and Property (+0.52%) sectors.  

The Mid-Cap Portfolio saw a return of 0.57% for the quarter ending 31 March, thanks to strong 
returns from several healthcare companies in the portfolio including Volpara Health 
Technology (+44%), Sonic Healthcare (+16%), Cochlear (+16%) and Sigma Healthcare (+15%).  

The accounting service provider Xero (+23%) also had a strong quarter, as did two of the 
renewable energy generators in the portfolio, Genex Power (+21%) and Mercury NZ (+17%). 

These strong returns were offset by falls in several of the financial and property holdings in 
the portfolio, while the main detractors to performance included Janison Education (-37%), 
Charter Hall Social Infrastructure (-11%), and Bendigo Bank (-8%). 

The overall performance of the portfolio compared with various benchmarks is outlined 
below: 

Performance  
as at 31 March 2023 

Since 

Inception  
5 years 3 years 1 year 3 months 

Ethical Investment Mid-Cap Portfolio +6.35% +6.69% +12.22% -12.86% +0.57% 
      

Benchmark 
(All Ordinaries Accumulation Index) 

+7.65% +8.79% +17.27% -1.06% +3.61% 

Relative Performance -1.30% -2.10% -5.05% -11.80% -3.04% 
      

Alternative Benchmark  
(Small Ordinaries Accumulation Index) 

+6.01% +3.89% 13.15% -13.19% +1.88% 

Relative Performance +0.34% +2.80% +0.93% +0.33% -1.31% 
Inception date :25 May 2015. Returns great than one year are annualised. 
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Portfolio Changes 

During the quarter, Pendal Group was removed from the 
portfolio following the takeover of the company by rival fund 
manager, Perpetual.  

Three new companies were added to the portfolio, Vulcan 
Energy Resources, IPD Group and Pexa Group. 

Vulcan Energy Resources is engaged in decarbonising the 
carbon production footprint of lithium-ion batteries used in 
electric vehicles. The company produces zero carbon 
lithium hydroxide using the combined lithium and 
geothermal energy in Europe’s largest lithium resource in 
the Upper Rhine Valley in Germany. 

Vulcan's Zero Carbon Lithium Project requires no 
evaporation ponds, mining or fossil fuels, and uses 
geothermal energy to power its lithium extraction process. 
This process creates a surplus of renewable energy which 
helps decarbonise the grid while providing a secondary 
source of power and income. 

IPD Group services the Australian electrical industry. The 
company's focus areas include power distribution, 
monitoring, industrial control, renewables and related 
services. The company is well placed given the 
electrification that will be required in Australia over the 
coming years. 

IPD recently acquired Gemtek, a leading Australian 
company involved in the rollout of electric vehicle charging 
hardware and software for residential and commercial 
operations. The company also provides embedded network 
metering and management solutions which has been 
employed in sustainable property developments. 

Link Administration has completed its distribution and 
partial sale of its shareholding in Pexa Group to improve its 
balance sheet and will also use the money to pay investors 
a special dividend. 

 

  

Key Facts 

Platform Availability 

Hub24 (Super & IDPS) 

Praemium (Super & IDPS) 

Dash (Super & IDPS) 

 

Portfolio Fee 

0.66% pa GST Inclusive 

 

Top 10 Holdings 

Bendigo and Adelaide Bank 

NextDC 

Sonic Healthcare 

Charter Hall Social Infrastructure 

Meridian Energy 

Calix Limited  

Mercury NZ 

Technology One 

Auswide Bank 

Integral Diagnostics 
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Pexa Group provides electronic conveyancing for real 
estate transactions. The emergence of electronic 
conveyancing creates a number of efficiencies and 
replaces the historical labour-intensive process which 
was vulnerable to errors. Having achieved dominance of 
the Australian electronic conveyancing market,  

Pexa is looking to expand overseas and replicate its 
success in international locations. The company was 
founded in 2010 by a group of Australian state 
governments with Australia’s “big four" banks beginning 
to transact on the platform shortly after. 

 

Company News 

Volpara Health Technologies, a global leader in 
software for the early detection of breast cancer, has 
signed five new five-year contracts worth a combined 
value of NZ$12.3 million. The new contracts include some 
of the US’s leading healthcare providers Bon Secours 
Mercy Health, Northside Hospital, Adventist Health, Duly 
Health and Care, and Onsite Women’s Health. 

Volpara uses AI-powered image analysis to enable 
radiologists to quantify breast tissue with precision and 
helps technologists produce mammograms with 
optimal image quality, positioning, compression, and 
dose. The software is used in over 2,000 facilities by more 
than 5,000 technologists, impacting nearly 15 million 
patients globally. 

 

Meridian Energy announced that it will begin 
construction of the NZ$186 million Ruakākā Battery 
Energy Storage System, New Zealand’s first large-scale 
grid battery storage system (200MWh), situated south of 
Whangārei.  

Meridians’ Process Heat Electrification programme has 
also earmarked up to 600 gigawatt hours per annum, 
helping large industrial customers switch from coal or 
gas to electricity. This will prevent 300,000 tonnes of CO2 
being pumped into the atmosphere.  

Negative and Positive 

Screening 

Positive Investments 

Who We Choose 

   
Clean Energy Healthcare Education 

   
Innovation Aged Care Clean 

Transport 

   
Responsible 

Banking 
Recycling Energy 

Efficiency 
 

Negative Investments 

Who We Seek to Avoid 

   
Tobacco Gambling Weapons 

   
Coal Logging Fossil Fuels 

   
Human Abuse Oil Heavy 

Polluters 
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Company News Continued 

Calix announced that Innovate UK had awarded GBP 5million to a project led by Windship 
Technology, in partnership with Calix, to demonstrate a novel route to zero carbon 
shipping. This involves combining renewably powered propulsion and a lime-based carbon 
capture solution for remaining emissions. 

Calix also announced a memorandum of understanding with Heirloom Carbon 
Technologies. This relates to a proposed license agreement for the use of Calix’s kiln 
technology in the Direct Air Capture technology that Heirloom is developing to 
permanently remove carbon dioxide from the atmosphere. The investors in Heirloom 
include entities associated with Bill Gates and Microsoft. 

 

Charter Hall Social Infrastructure acquired a further $186.7 million of high-quality social 
infrastructure assets including the Innovation Quarter (iQ), a newly constructed healthcare, 
medical research, education and training hub in Westmead, Sydney, which was jointly 
developed by Charter Hall and Western Sydney University. 

iQ is an A-grade building with strong environmental credentials, designed to meet 5-star 
NABERS Energy and 4-star NABERS water ratings, a 6-star Green Star rating, and is 
expected to be certified Carbon Neutral Enabled. Western Sydney University occupies 
approximately 47% of iQ on a 15-year initial term with CSIRO occupying approximately 16% 
on a 10-year initial term. Other major tenants include Telstra Health, Psych Central and 
WentWest. 

 

Genex Power announced a $1.1 million net profit, primarily driven by a significant jump in 
earnings from its two operating 50MW solar farms at Kidston in north Queensland and 
Jemalong in western NSW. The company’s next big earners will be its Kidston wind farm 
and its first big battery, and the second in Queensland, the 50MW/100MWh Bouldercombe 
battery energy storage system. 

The Queensland state government has stepped in to effectively guarantee the delivery of 
the 258MW Kidston wind farm that will form a crucial part of the country’s first solar, wind 
and pumped hydro project. The government declared the Kidston wind farm to be a 
“prescribed project”, which will give it priority in development approvals, effectively 
ensuring its delivery. 

The foundation for the battery project is complete and awaiting the delivery of the Tesla 
Megapack batteries (due end of March), as it looks to accelerate the solar component of an 
even bigger battery project in southwest Queensland.  
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Disclaimers 

This presentation has been prepared by Ethical Advisers Funds Management Pty Ltd (ABN 66 634 011 724) which 
is a Corporate Authorised Representative (001277050) of Ethical Investment Advisers Pty Ltd (ABN 26 108 175 819, 
AFSL 276544) and are intended as general advice only. No specific person’s circumstances, financial situation or 
objectives have been taken into consideration. Past performance of financial products is not a reliable indicator of 
future performance. 

The performance table sets out the investment performance returns (AFTER investment management fees, but 
BEFORE administration fees, performance based fees and taxes) for the Portfolio. The performance returns have 
been calculated on a daily basis taking into account brokerage costs, and are accumulated for the period shown. 
Returns are shown as annualised if the period is over 1 year, or as total returns otherwise. Inception date is 25 May 
2015. 

The Ethical Investment Mid-Cap Portfolio has been certified by the Responsible Investment Association 
Australasia according to the strict operational and disclosure practices required under the Responsible 
Investment Certification Program. See www.responsiblereturns.com.au for details.1  

1. The Responsible Investment Certification Program does not constitute financial product advice. Neither the 
Certification Symbol nor RIAA recommends to any person that any financial product is a suitable investment or 
that returns are guaranteed. Appropriate professional advice should be sought prior to making an investment 
decision. RIAA does not hold an Australian Financial Services Licence. 

The Investment Management Fee shown includes GST and is net of any Reduced Input Tax Credits (RITC). Please 
also refer to the IDPS Guide/Super PDS and the relevant disclosure document for the managed portfolio for more 
information on the fees and other costs. 

Investment in securities and other financial products involves risk. Information, opinions, historical performance, 
calculations, or assessments of performance of financial products or markets rely on assumptions about tax, 
reinvestment, market performance, liquidity and other factors that will be important and may fluctuate over time. 
An investment in a financial product may have the potential for capital growth and income, but may also carry 
the risk that the total return on the investment may be less than the amount contributed directly by the investor. 
Past performance information is for illustrative purposes only and is not indicative of future performance. Ethical 
Investment Advisers do not assure or guarantee the performance of any financial products offered. This document 
is not a recommendation to purchase, sell or hold Ethical Advisers Funds Management product(s), and you should 
seek independent financial advice before investing in this product(s). 

Performance details in this report are prepared by HUB24 Custodial Services Ltd (ABN 94 073 633 664, AFS licence 
No. 239 122) ("the Operator” of HUB24 Invest (the Service)) and (("the Promoter” of HUB24 Super (the Fund))". The 
information contained in this document is not intended to be a definitive statement on the subject matter nor an 
endorsement that this Portfolio is appropriate for you and should not be relied upon in making a decision to invest 
in this Service or Fund. HUB24 and the Trustee do not assure or guarantee the performance of any financial 
products offered. Information, opinions, historical performance, calculations or assessments of performance of 
financial products or markets rely on assumptions about tax, reinvestment, market performance, liquidity and 
other factors that will be important and may fluctuate over time. HUB24, its associates and their respective 
directors and other staff each declare that they may, from time to time, hold interests in Securities that are 
contained in this Service or Fund. 

All other information contained within this report, including financial commentary, is provided by Ethical Advisers 
Funds Management Pty Ltd, who is the Portfolio Manager of this Portfolio. 


