
 

1 

 
Ethical Advisers Funds Management Pty Ltd (ABN: 66 634 011 724) is a Corporate Authorised Representative (001277050)  

of Ethical Investment Advisers Pty Ltd. (ABN: 26 108 175 819)   Head Office: 1 Enoggera Terrace, Red Hill QLD 4059   

1300 25 44 13   |   info@ethicalsma.com.au   |   www.ethicalsma.com.au 

Ethical Investment Growth Portfolio 

A diversified multi-asset portfolio of growth assets which include environmental and socially responsible 
investments in Australian and international shares, property, and infrastructure investments. 

 

Quarterly Performance Update 

31 March 2023 

Markets have generally performed well over the past three months, with the biggest gains 
seen from international shares following a global equity rally at the beginning of the year.  

Much of the strong gains seen in January were reversed later in the quarter due to the 
collapse of two major US banks, Signature Bank and Silicon Valley Bank, as well as the last-
minute takeover of failing Credit Suisse by UBS. However, share markets finished the 
quarter higher and shrugged off any fears of a bank run.  

There are signs that performance and sentiment have begun to improve following lower 
inflation data from many countries including Australia and the US. Most central banks are 
now at or approaching the peak of their interest rate hiking cycle, while some countries 
have already begun cutting interest rates. The Reserve Bank of Australia has now paused 
rate rises (for now), having increased interest rates ten times over the past year to 3.60%, a 
rate Australia hasn’t seen since early 2012. 

It is becoming clear that both inflation and bond yields have now peaked, however it may 
take some time until we see the full extent of the interest rate rises we have seen over the 
past year. A global recession is still a likely possibility, particularly if central banks continue 
to tighten into a slowing economy.  

During the quarter global shares (as measured by the MSCI World Index) gained 9.08%, 
while Australian shares (S&P/ASX 200) only managed a gain of 3.46%. The Australian market 
was pushed higher by the Consumer Discretionary (+10.76%) and Consumer Staples 
(+7.48%) sectors, but dragged lower by the Financials (-2.69%) and Property (+0.52%) 
sectors.  

The Ethical Investment Growth Portfolio returned 4.81% for the quarter.  On an investment 
level, performance was driven by strong returns from several international share funds 
including the Nanuk New World Fund (+13.17%), the Pengana WHEB Sustainable Impact 
Fund (+10.09%) and the Impax Sustainable Leaders Fund (+9.63%).  

Returns from Australian share funds was mixed, with the BetaShares Australian 
Sustainability Leaders ETF (+5.19%) performing well, while the Australian Ethical 
Emerging Companies Fund (-1.26%) fell slightly during the quarter. 
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Performance 

The overall performance of the portfolio compared with the benchmark, the Morningstar 
Aggressive Target Allocation Index, is outlined below: 
 

Periods to 31 March 2023 
Since 

Inception  
3 years 1 year 6 months 3 months 

Ethical Investment Growth Portfolio  +5.17% +11.54% -4.74% +11.06% +4.81% 

Benchmark* +5.66% +12.90% -1.12% +11.68% +5.10% 

Relative Performance -0.49% -1.36% -3.62% -0.62% -0.29% 

* Morningstar Australian Aggressive Target Allocation Net Return in AUD Index.  
Inception date: 11 November 2019. Returns greater than one year are annualised. 

 

Portfolio Changes 

No major changes were made to the portfolio during the quarter. Holdings in two global 
share funds, Impax Sustainable Leaders Fund and Pengana WHEB Sustainable Impact 
Fund were trimmed, along with a few small holdings in listed property trusts, with the 
proceeds added to a few holdings in Australian shares and the Australian Unity Property 
Income Fund. 
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INTERNATIONAL SHARES 47%

AUSTRALIAN SHARES 42%

PROPERTY & INFRASTRUCTURE 9%

CASH 2%

 

 

Managers we Invest in 

 

 

  

 
 

 
 

 

   

Asset Allocation 

Key Facts 

Platform Availability 

Hub24 (Super & IDPS, Core & Choice)  
WealthO2 (Super & IDPS) 

Portfolio Fee 

0.308% pa GST Inclusive 

Estimated Costs of 

Underlying Investments 

0.85% pa GST Inclusive 

Investment Objective 

The fund aims to provide a 
well-diversified exposure to 
growth assets which meets the 
benchmark of the Morningstar 
Australia Multi-sector 
Aggressive (TR) AUD Index, 
after fees, over rolling five-year 
periods. 
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Disclaimers 

This newsletter has been prepared by Ethical Advisers Funds Management Pty Ltd (ABN 66 634 011 724) which is a 
Corporate Authorised Representative (001277050) of Ethical Investment Advisers Pty Ltd (ABN 26 108 175 819, AFSL 
276544) and are intended as general advice only. No specific person’s circumstances, financial situation or objectives 
have been taken into consideration. Past performance of financial products is not a reliable indicator of future 
performance. 

The performance table sets out the investment performance returns (AFTER investment management fees, but 
BEFORE administration fees, performance based fees and taxes) for the Portfolio. The performance returns have 
been calculated on a daily basis taking into account brokerage costs, and are accumulated for the period shown. 
Returns are shown as annualised if the period is over 1 year, or as total returns otherwise. Inception date is 11 
November 2019. 

Investment in securities and other financial products involves risk. Information, opinions, historical performance, 
calculations, or assessments of performance of financial products or markets rely on assumptions about tax, 
reinvestment, market performance, liquidity and other factors that will be important and may fluctuate over time. 

The Investment Management Fee shown includes GST and is net of any Reduced Input Tax Credits (RITC). Please 
also refer to the IDPS Guide/Super PDS and the relevant disclosure document for the managed portfolio for more 
information on the fees and other costs. 

An investment in a financial product may have the potential for capital growth and income, but may also carry the 
risk that the total return on the investment may be less than the amount contributed directly by the investor. Past 
performance information is for illustrative purposes only and is not indicative of future performance. Ethical 
Investment Advisers do not assure or guarantee the performance of any financial products offered. This document 
is not a recommendation to purchase, sell or hold Ethical Advisers Funds Management product(s), and you should 
seek independent financial advice before investing in this product(s). 

Performance details in this report are prepared by HUB24 Custodial Services Ltd (ABN 94 073 633 664, AFS licence 
No. 239 122) ("the Operator” of HUB24 Invest (the Service)) and (("the Promoter” of HUB24 Super (the Fund))". The 
information contained in this document is not intended to be a definitive statement on the subject matter nor an 
endorsement that this Portfolio is appropriate for you and should not be relied upon in making a decision to invest 
in this Service or Fund. HUB24 and the Trustee do not assure or guarantee the performance of any financial products 
offered. Information, opinions, historical performance, calculations or assessments of performance of financial 
products or markets rely on assumptions about tax, reinvestment, market performance, liquidity and other factors 
that will be important and may fluctuate over time. HUB24, its associates and their respective directors and other 
staff each declare that they may, from time to time, hold interests in Securities that are contained in this Service or 
Fund. 

All other information contained within this report, including financial commentary, is provided by Ethical Advisers 
Funds Management Pty Ltd, who is the Portfolio Manager of this Portfolio. Additional benchmark returns have been 
sourced from Morningstar and Lonsec. 

 


