ETHICAL INVESTMENT
FIXED INCOME PORTFOLIO
A diversified portfolio of fixed income assets, obtained through investments in
Lonsec approved funds which include environmental and socially responsible
investments in Australian and international fixed income assets and cash.

Quarterly Performance Update – 30 June 2021
The Fixed Income portfolio returned 0.52% over the past quarter. Australian and Global Fixed Income have
begun to bounce back following the negative performance witnessed in the first quarter of 2021. The negative
returns were due to the fast and large rise in government bond interest rates, which at one stage had more
than doubled in the space of a couple of months. Since then, global yields have generally traded sideways
because of ongoing inflationary uncertainty and central bank’s monetary response.
During the previous quarter we saw global and Australian fixed income indices, including the Bloomberg Global
Aggregate and AusBond Composite Bond Index, fall 2.52% and 3.22%, respectively. This quarter, both indices
recorded positive returns of 0.94% and 1.52%, respectively, but have still seen negative returns of 0.17% and
0.84% over the past year. The Fixed Income portfolio has also seen a negative return of 0.47% for the year,
broadly in line with market indices for the period.
Since its inception around 18 months ago, the Fixed Income portfolio has recorded a positive return of 0.99%.
This was lower than the benchmark return of 2.44%, however this underperformance was due to the generally
poor returns from bonds over the past few months, while at the same time inflation has actually spiked following
the improvement in economic conditions. Over the long-term, and in more ‘normal’ market conditions, we
would expect the fund to outperform the benchmark of inflation plus 1%.
At its July meeting, the RBA left the cash rate unchanged at 0.1%, and reaffirmed their commitment to
maintaining highly supportive monetary conditions until at least 2024 when inflation is expected to be within
the 2-3% target.
The best performing underlying managed fund by far was the Australian Ethical Fixed Interest Fund
(1.38%), while the PIMCO ESG Global Bond Fund (0.82%), the Affirmative Global Bond Fund (0.59%)
and the Altius Sustainable Bond Fund (0.38%) all performed reasonably well. The only investment to fall in
value was the BetaShares Sustainability Leaders Diversified Bond ETF (-0.10%).
The overall performance of the portfolio compared with the benchmark, inflation (CPI) plus 1%, is outlined
below:
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Portfolio Changes

Key Facts

No changes were made to the Fixed Income portfolio during the
quarter.

Platform Availability

Sustainability and Impact Updates

Portfolio Fee

This section highlights the positive ethical and sustainable impacts
generated within the portfolio.

Estimated Costs of Underlying
Investments

Hub24 (Super & IDPS, Core & Choice)
WealthO2 (Super & IDPS)
0.308% pa GST Inclusive

0.59% pa GST Inclusive

The Affirmative Global Bond Fund invests around 67% of its
portfolio in green bonds, supporting climate change mitigation and
adaptation. Bonds are used to fund environmental projects such as
Fingrid's Green bond framework (Finland’s national electrical grid
operator), providing finance for the construction and reconstruction
of the transmission network with the aim of decreasing network
losses and enhancing transmission capabilities for clean energy.
Another example is Volvo’s Green Financing which provides funding
for investments in zero emissions vehicles. Other bonds in the fund
include Social bonds, which fund essential services such as
healthcare, social buildings and employment.
Early 2021 has seen a surge in the issuance of Sustainability Linked
Bonds (SLBs) and impact bonds matched by strong demand,
highlighting the growing importance of sustainability factors for
investment decision making.

The Altius Sustainable Bond Fund invested in the new National
Housing Finance and Investment Corporation (NHFIC) bond. After
issuing three transactions under the social bond format, NHFIC
issued its first sustainability bond.
While still delivering finance for social and affordable housing, this
funding will incorporate environmental criteria for the projects
covered by the bond. NHFIC is providing finance to community
housing (Victoria) for four development projects. The key
environmental initiatives will include a Nationwide House Energy
Rating Scheme (NatHERS) performance 7-star average; 6-star
minimum for individual apartments, Green star 5 minimum for build
rating (excellent), renewable energy supply through solar panels,
water saving devices and charging stations for future electric car use.
The property sector is estimated to contribute 23% of Australia's
greenhouse gas emission with around half coming from residential,
largely as a result of heating, cooling, ventilation, lighting and hot
work. A NatHERS 7-star ratings materially exceeds the minimum
standard for the National Construction code leading to lower
emissions.
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Investment Objective
The fund aims to provide a welldiversified exposure to fixed income
assets with a low-cost, low-risk
investment strategy that aims to exceed
the benchmark of CPI plus 1% per
annum.

Asset Allocation

AUSTRALIAN FIXED INCOME 39%
INTERNATIONAL FIXED INCOME 59%
CASH 2%
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Disclaimers
This presentation has been prepared by Advisers Funds Management Pty Ltd (ABN 66 634 011 724) which is a Corporate Authorised
Representative (001277050) of Ethical Investment Advisers Pty Ltd (ABN 26 108 175 819, AFSL 276544) and are intended as general
advice only. No specific person’s circumstances, financial situation or objectives have been taken into consideration. Past performance
of financial products is not a reliable indicator of future performance.
The performance table sets out the investment performance returns (AFTER investment management fees, but BEFORE administration
fees, performance based fees and taxes) for the Portfolio. The performance returns have been calculated on a daily basis taking into
account brokerage costs, and are accumulated for the period shown. Returns are shown as annualised if the period is over 1 year, or
as total returns otherwise. Inception date is 11 November 2019.
Investment in securities and other financial products involves risk. Information, opinions, historical performance, calculations or
assessments of performance of financial products or markets rely on assumptions about tax, reinvestment, market performance, liquidity
and other factors that will be important and may fluctuate over time.
The Investment Management Fee shown includes GST and is net of any Reduced Input Tax Credits (RITC). Please also refer to the
IDPS Guide/Super PDS and the relevant disclosure document for the managed portfolio for more information on the fees and other
costs.
An investment in a financial product may have the potential for capital growth and income, but may also carry the risk that the total return
on the investment may be less than the amount contributed directly by the investor. Past performance information is for illustrative
purposes only and is not indicative of future performance. Ethical Investment Advisers do not assure or guarantee the performance of
any financial products offered. This document is not a recommendation to purchase, sell or hold Ethical Advisers Funds Management
product(s), and you should seek independent financial advice before investing in this product(s).
Performance details in this report are prepared by HUB24 Custodial Services Ltd (ABN 94 073 633 664, AFS licence No. 239 122) ("the
Operator” of HUB24 Invest (the Service)) and (("the Promoter” of HUB24 Super (the Fund))". The information contained in this document
is not intended to be a definitive statement on the subject matter nor an endorsement that this Portfolio is appropriate for you and should
not be relied upon in making a decision to invest in this Service or Fund. HUB24 and the Trustee do not assure or guarantee the
performance of any financial products offered. Information, opinions, historical performance, calculations or assessments of performance
of financial products or markets rely on assumptions about tax, reinvestment, market performance, liquidity and other factors that will be
important and may fluctuate over time. HUB24, its associates and their respective directors and other staff each declare that they may,
from time to time, hold interests in Securities that are contained in this Service or Fund.
All other information contained within this report, including financial commentary, is provided by Ethical Advisers Funds Management
Pty Ltd, who is the Portfolio Manager of this Portfolio.
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